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INDEPENDENT AUDITOR’S REPORT
To the Members of IKIO Solutions Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of IKIO Solution Private Limited (“the Company™), which
comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Changes in Equity, and the Statement of Cash Flows for the year then ended and notes to
the financial statements including a summary of significant accounting policies and other explanatory information.
(hereinafter referred to as the “financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act, 2013 (“the Act™) in the manner so required and
give a true and fair view in conformity with the Indian Accounting Standards prescribed under Section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended (“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2023, its
Loss, total comprehensive Loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing (SAs) specified under section 143(10) of the Act.
Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit of the
financial statements section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and Rules thereunder and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Financial Statements

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Annual report for the Financial Year 2022-2023, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.
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Management’s and Board of Directors’ Responsibility for the Standalone Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, changes in equity, and cash flows of the Company in
accordance with the Ind AS and other accounting principles generally accepted in India. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether due to fraud
Or error.

In preparing the financial statements, the Management and the Board of Directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless Board of Directors either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion an opinion on the
effectiveness of the Company’s internal financial control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the




financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central Government
of India in terms of section 143(11) of the Act, we give in “Annexure 17, a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

(2) Asrequired by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge and
belief w necessary for the purposes of our audit;

b. Inour opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

¢. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Statement of
Changes in Equity, and the Statement of Cash Flows dealt with by this report are in agreement with the books
of account;

d. In our opinion, the aforesaid financial statements comply with the Ind AS specified under section 133 of the
Act;

e. On the basis of the written representations received from the directors as on March 31, 2023, and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from being
appointed as a director in terms of section 164(2) of the Act;

f. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:




(1) The Company does not have any pending litigations which would impact its financial position;

(i) The Company did not have any long-term contracts including derivative contracts. Hence, the
question of any material foreseeable losses does not arise;

(iif) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

(iv) (a) The Management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any other person or entity, including
foreign entities (“Intermediaries™), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and belief, no funds have
been received by the Company from any person or entity, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the Company
shall, directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that has been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e) contain any material misstatement.

Q) The Company has not declared or paid any dividend during the year and until date of this
report.
(vi) As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is mandatory only w.e.f.

April 1, 2023, for the Company, reporting under this clause is not applicable.

For BGJC & Associates LLP
Chartered Accountants

ICAI Firm Registration No. 003304N/N500056
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Pranav Jain

Partner

Membership No. 098308

UDIN: 23098308BGVLXZ3511

Date: August 03, 2023
Place: Noida




ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the Independent
Auditor’s Report of even date to the members of IKIO Solutions Private Limited on the financial statements
for the year ended March 31, 2023]

To the best of our information and according to the information, explanations, and written representations
provided to us by the Company and the books of account and other records examined by us in the normal
course of audit we report that:

(i) (a) Inrespectofthe company’s property, plant and equipment, right of use assets and intangible
assets.

(A) The Company has maintained proper records showing relevant details of right of use
assets. The Company does not have any other property, plant and equipment.

(B) The Company does not have any intangible assets and accordingly, reporting under
clause 3(i)(a)(B) of the Order is not applicable to the Company.

(b)  The right of use assets have been physically verified by the management during the year
and no material discrepancies were noticed on such verification which have been properly
dealt with in the books of account. In our opinion, the frequency of physical verification is
reasonable having regard to the size of the Company and the nature of its assets.

(¢)  The Company does not own any immovable property including investment properties (other
than properties where the Company is the lessee and the lease agreements are duly executed
in favor of the lessee). are held in the name of the Company. Accordingly, reporting under
clause 3(i)(c) of the Order is not applicable to the Company.

(d) The Company has not revalued its Right of Use assets during the year.

(e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder. Accordingly, reporting under clause 3(i)(e) of the Order is not
applicable to the Company.

(i) (a) The Company does not hold any inventory. Accordingly. reporting under clause 3(ii) of the
Order is not applicable to the Company.

The Company has not been sanctioned working capital limits in excess of Rs. 5 crores by

(b) banks or financial institutions on the basis of security of current assets during any point of
time of the year. Accordingly, reporting under clause 3(ii)(b) of the Order is not applicable
to the Company.

(iiiy (a) The Company has provided guarantees, to 4 companies. The details of the same are given

below:
Particulars Guarantees
(in million)
Aggregate amount during the year
- Holding Company 150.00

- Others (Fellow Subsidiary)




(iv)

(vi)

(vii)

(viii)

(ix)

(b)

(©)

(a)

(b)

(a)

(b)

297.67

Balance outstanding as at balance sheet date

- Holding Company 150.00
- Others (Fellow Subsidiary) 34230

The guarantees provided and security given and terms and conditions of the guarantees
provided are not, prima facie, prejudicial to the interest of the Company.

The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties. Accordingly, reporting under paragraph 3 (iii)(c), 3
(iii)(d), 3(iii)(e) and 3(iii)(f) of the Order are not applicable to the Company.

In our opinion, and according to the information and explanations given to us, the Company
has complied with the provisions of section 186 of the Act in respect of loans, investments,
guarantees and security, as applicable. Further, the Company has not entered into any
transaction covered under section 185.

The Company has not accepted any deposits or there is no amount which has been
considered as deemed deposit within the meaning of sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, reporting
under clause 3(v) of the Order is not applicable to the Company.

The Central Government has not specified maintenance of cost records under sub-section
(1) of section 148 of the Act, in respect of Company’s products/business activity.
Accordingly, reporting under clause 3(vi) of the Order is not applicable.

In our opinion, and according to the information and explanations given to us, the Company
is regular in depositing undisputed statutory dues including goods and services tax,
provident fund, employees’ state insurance, income-tax, sales-tax, service tax, , duty of
customs, duty of excise, value added tax, cess and other material statutory dues, as
applicable, with the appropriate authorities. Further, no undisputed amounts payable in

respect thereof were outstanding at the year-end for a period of more than six months from
the date they became payable.

According to the information and explanations given to us, there are no statutory dues
referred to in subclause (a) above that have not been deposited with the appropriate
authorities on account of any dispute.

According to the information and explanations given to us, no transactions were surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act,
1961 (43 of 1961) which have not been recorded in the books of accounts.

According to the information and explanations given to us, the Company has not defaulted
in repayment of its loans or borrowings or in the payment of interest thereon to any lender.

According to the information and explanations given to us including confirmations received
from banks and other lenders and written representation received from the management of
the Company, and on the basis of our audit procedures, we report that the Company has not
been declared a willful defaulter by any bank or financial institution or other lender.
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(c)

(d)

(e)

(b)

(b)

(c)

(a)

In our opinion and according to the information and explanations given to us, money raised
by way of term loans were applied for the purposes for which these were obtained.

In our opinion and according to the information and explanations given to us, and on an
overall examination of the financial statements of the Company, funds raised by the
Company on short term basis have not been utilised for long term purposes.

The Company does not hold any investment in any subsidiary, associate or joint venture (as
defined under Companies Act, 2013) during the year ended 31 March 2023. Accordingly,
reporting under clauses 3(ix)(e) and 3(ix)(f) of the Order is not applicable.

The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a)
of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or (fully, partially or optionally)
convertible debentures during the year. Accordingly, reporting under clause 3(x)(b) of the
Order is not applicable to the Company.

To the best of our knowledge and according to the information and explanations given to
us, no fraud by the Company or on the Company has been noticed or reported during the
year covered by our audit.

No report under section 143(12) of the Act has been filed with the Central Government for
the year covered by our audit.

According to the information and explanations given to us including the representation
made to us by the management of the Company, there are no whistle-blower complaints
received by the Company during the year.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, all
transactions entered into by the Company, with the related parties are in compliance with
section 188 of the Act. The details of such related party transactions have been disclosed in
the financial statements etc., as required under Indian Accounting Standard (Ind AS) 24,
Related Party Disclosures specified in Companies (Indian Accounting Standards) Rules
2015 as prescribed under section 133 of the Act. Further, according to the information and
explanations given to us, the Company is not required to constitute an audit committee
under section 177 of the Act.

According to the information and explanation given to us, the Company is not required to
have an internal audit system under section 138 of the Act. Accordingly, reporting under
clause 3(xiv) of the Order is not applicable of the Company.

According to the information and explanation given to us, the Company has not entered into
any non-cash transactions with its directors or persons connected with them and
accordingly, provisions of section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934. Accordingly, reporting under clause 3(xvi) (a) and (b) of the Order is not
applicable to the Company.




The Company is not a Core Investment Company and there are no Core Investment
Companies in the Group. Accordingly, reporting under clause 3(xvi) (¢) and (d) of the Order
is not applicable to the Company.

(xvit) The Company has incurred cash losses in the current and immediately preceding financial
years amounting to Rs. 16.81 million and Rs. 8.56 million respectively.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly,
reporting under clause 3(xviii) of the Order is not applicable to the Company.

(xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report indicating that Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by .
the Company as and when they fall due.

(xx) According to the information and explanations given to us, The Company does not fulfill
the criteria as specified under section 135(1) of the Act read with the Companies (Corporate
Social Responsibility Policy) Rules, 2014 and according, reporting under clause (xx) of the
Order is not applicable to the Company.

(xxi) The Company is not required to prepare Consolidated Financial Statements. Accordingly,
reporting under clause 3(xxi) of the Order is not applicable to the Company.

For BGJC & Associates LLP
Chartered Accountants

[CAI Firm Registration No. 003304N/N500056

Pranav Jain
Partner
Membership No. 098308

UDIN: 23098308BGVLXZ3511

Date: August 03, 2023
Place: Noida




IKIO Solutions Private Limited
(CIN:U38995UP2018PTC108238)

Balance Sheet as at March 31, 2023

(All amounts are in Rupee million, unless otherwise stated)

Assets
Non-current assets
Right of use assets
Capital work in progress
Deferred tax assets (net)
Non current tax asset (net)
Other non current assets
Total non-current assets
Current assets
Financial assets
(i Cash and cash equivalents
(ii) Bank balances other than cash and cash equivalents
(iii) Other financial assets
Total current assets

Total assets

Equity and liabilities
Equity

Equity share capital
Other equity

Non-current liabilities
Financial liabilities

(i) Borrowings

(i) Lease liabilities
Total non-current liabilities
Current liabilities
Financial liabilities

(i) Borrowings

(ii) Other financial liabilities
Other current liabilities
Total current liabilities

Total liabilities

Total equity and liabilities
Summary of significant accounting policies

The accompanying notes are an integral part of these financial statements.

As per our report of even date.

For BGJC & Associates LLP
Chartered Accountants
Firm's Registration Number: 003304N/N500056

r
|

(683
Pranav Jain
Partner
Membership Number. 098308

-

Date: August 03, 2023
Place: Noida

As at As at

Note March 31, 2023 March 31, 2022
3 284.91 288.18
4 269.01 93.69
5 1.66 6.37
6 0.13 0.03
7 2.99 B.09
558.70 396.36
8 474 2,35
8 3.47 3.32

10 0.68 -
8.89 5.67
567.59 402.03
11 0.50 0.50
12 (14.29) 2.52
(13.79) 3.02
13 - 207.09
14 §9.20 69.20
69.20 276.29
15 499,58 115.18
18 9.71 7.186
17 2.89 0.37
512,18 122.72
581.38 399.01
567.59 402.03

= B
1&2

For and on behalf of the Board of Directors of

IKIO Solutions Private Limited

Hardeep Singh
Director
DIN: 00118729

—

N dugweny

Ishween Kaur
Director
DIN: 06818223




IKIO Solutions Private Limited

(CIN:U36995UP2018PTC108238)

Statement of Profit and Loss for the year ended March 31, 2023
(All amounts are in Rupee million, unless otherwise stated)

Year ended Year ended

Note March 31, 2023 March 31, 2022
Income e e
Other income 18 0.21 0.15
Total Income 0.21 0.15
Expenses
Finance costs 19 8.80 B.57
Depreciation and amortisation expense 20 3.27 3.27
Other expenses 21 0.22 -
Total expenses 12.30 9.84
Loss before tax (12.09) (9.89)
Profit/{Loss) after exceptional item but before tax (12.09) (9.69)
Tax Expenses 30
Current tax - 0.04
Deferred tax charge/ (credit) 4.71 (1.17)

4.71 (1.13)
Loss after tax (16.81) {8.56)
Other comprehensive income {(OCI)
Items that will not be reclassified to profit or loss - -
Other comprehensive income for the year, net of tax - -
Total comprehensive Income for the year {16.81) {8.56)
Earnings per equity share (in Rs.): 21
Nominal value of Rs. 10 each (previous year Rs. 10 each)

-Basic (In Rs.) (336.15) (171.21)
-Diluted (In Rs.) (336.15) (171.21)
Summary of significant accounting policies 1&2
The accompanying notes are an integral part of these financial statements.
As per our report of even date.
For BGJC & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants IKIO Solutions Private Limited

Firm's Registration Number; 003304N/N500056

Thpenr

Pranav Jain Hardeep Singh Ishwéen Kaur
Partner Director Director
Membership Number, 098308 DIN: 00118729 DIN: 06818223

Date: August 03, 2023
Place: Noida




IKIO Solutions Private Limited
(CIN:U36995UP2018PTC108238)

Cash flow statement for the year ended March 31, 2023
(All amounts are in Rupee million, unless otherwise stated)

Year ended Year ended
March 31, 2023 March 31, 2022
A. Cash flow from operating activities
Loss before tax (12.09) (9.69)
Adjustments for;
Depreciation and amortisation expense 3.27 3.27
Finance costs 6.80 6.57
Interest income on bank deposits (0.21) (0.15)
Operating profit before working capital changes (2.23) 0.00
Changes in assets and liabilities:
Other financial assets (0.84) {6.14)
Other non-current assets 7.64 -
Other current liabilities 2.50 0.16
Other financial liabilities 1.87 4.72
Cash generated/(used in) from operations 9.14 {1.28)
Taxes and interest thereon paid (0.09) (0.07)
Net cash generated from/{used in) operating activities 9.06 {1.33)
B. Cash flow from investing activities:
Movement in bank deposit {0.15) (0.13)
{Purchase) Rou Assets/CWIP/ (Including Capital Advance) (177.18) {53.29)
Interest received 0.17 0.15
Net cash (used in) investing activities (177.16) (53.27)
C. Cash flow from financing activities:
Met increase in borrowings from banks 14.53 52.07
Net increase In borrowings from related parties / Inter Corporate Loans 162.77 -
Payment of Lease Obligations (6.58) (6.57)
Interest paid (0.22)
Net cash generated from financing activities 170.50 45&
Net increasel/(decrease) in cash and cash equivalents 2.39 (9.10)
Cash and cash equivalents (refer to note 8)
-at beginning of the year 2.35 11.45
-at end of the year 4.74 2,35
Notes to cash flow statement
(i) Cash and cash equivalents comprise
Balances with banks:
- On current accounts 4.63 0.38
Cash on hand 0.11 1.97
4.74 2.35
{ii) *Reconciliation between the opening and closing balances in the balance sheet for liabilities arising from financing activities:
i Non Current
{in::l;:::g'frsw nt Current Borrowings Lease Liabilities
_ Maturities)
For the year ended March 31, 2023
Balance as at April 1, 2022 207.09 115.19 69.20
Loan drawalsfinterest accrued during the year 192.04 430,21 6.58
Loan repayments/interest payment during the year (177.51) (267 .53) (6.58)
Reclassification of loan from Non Current Borrowings to Current Borrowings (76.77) 76.77 -
Balance as at March 31, 2023 144.85 354.64 69.20
For the year ended March 31, 2022
Balance as at April 1, 2021 174.40 95.81 69.20
Loan drawalsfinterest accrued during the year 68.89 24.91 6.58
Loan repayments/interest payment during the year (36.20) (5.53) (6.58)
Balance as at March 31, 2022 207.09 115.19 69.20

(iii). The cash flow statement has been prepared under the indirect method as set out in Ind AS 7 Cash Flow Statements.
(Iv). Notes to the Financials Statements are integral part of the Cash Flow Statement.

As per our report of even date.

For BGJC & Associates LLP
Chartered Accountants
Firm's Registration Number; 003304M/N500056

Wan

Pranav Jain
Partner
Membership Number, 098308

Date: August 03, 2023
Place: Noida

For and on behalf of the Board of Directors of

IKIO Solutions Private Limited
ASNNRRY
e
Hardeep Singh Ishween Kaur
Director Director
DiIN: 00118729 DIN: 06818223




IKIO Solutions Private Limited

(CIN:U36995UP2018PTC108238)

Statement of change in equity for the year ended March 31, 2023
(All amounts are in Rupee million, unless otherwise stated)

A. Equity Share Capital*

Balance as at April 1, 2021

0.50
Change in equity share capital during the year -
Balance as at March 31, 2022 0.50
Change in equity share capital during the year -
Balance as at March 31, 2023 0.50
B. Other Equity*
Particulars Statement of change in equity Total
Equity Component | Retained Earnings
Balance as at April 01, 2021 15.44 (4.36) 11.08
Profit for the year - (8.56) (B.58)
Total Comprehensive Income - __(8.56) {8.56)
Transfer from Retained eamings - - -
|Balance as at March 31, 2022 15.44 (12.92) 2.52
Profit for the period - {16.81) (16.81)
Total Comprehensive Income 15.44 {29.73) (14.29)
Transfer from Retained earnings " i 7
Bal as at March 31, 2023 15.44 {29.73) (14.29)

* The accompanying Note no, 11 & 12 are an Integral part of these financial statements.

For BGJC & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants IKIO Solutions Private Limited

Firm's Registration Number: 003304N/N500056
% j \

Pranav Jain Hardeep Singh Ishwesn Kaur
Partner Director Director
Membership Number. 098308 DIN: 00118729 DIN; 06818223

Date: August 03, 2023
Place: Noida
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(i)

(ii)

(iii)

(iv)

IKIO Solutions Private Limited
Notes to the Financial Statements for the year March 31, 20223

Background

IKIO Solutions Private Limited (‘the Company’) is a company domiciled in India, with its registered
office situated at Noida (UP). The Company was incorporated in India on September 20, 2018. The
Company has presently acquired land in Noida and construction is in progress. The company plans

to setup a manufacturing unit for production of lights and related products aligned with group
companies.

Basis of preparation

Statement of compliance:
The financial statements of the Company have been prepared in accordance with the Indian
Accounting Standards as notified under section 133 of the Companies Act 2013 (‘the Act') - read

with the Companies (Indian Accounting Standards) Rules 2022 (by Ministry of Corporate Affairs
('MCA)), as amended and other relevant provisions of the Act.

The Company has uniformly applied the accounting policies during the periods presented except
where a newly issued accounting standard is initially adopted or a revision to an existing accounting
standard requires a change in the accounting policy hitherto in use.

The financial statements for the period ended March 31, 2023 were authorized and approved for
issue by the Board of Directors on August 04, 2023. The revisions to the financial statements are
permitted by the Board of Directors after obtaining necessary approvals or at the instance of
regulatory authorities as per provisions of the Act.

Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule Il to the Act.

Based on the above criteria, the Company has ascertained its accounting cycle as twelve months
for the purpose of current/non-current classification of assets and liabilities.

Functional and presentation currency
These financial statements are presented in Indian Rupees (%), which is also the Company’s
functional currency. All amounts have been rounded-off to the nearest millions, unless otherwise

indicated.

Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following
items:

Items Measurement basis
Certain financial assets and liabilities Fair value
Net defined benefit liability Present value of defined benefit obligations.
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IKIO Solutions Private Limited
Notes to the Financial Statements for the year March 31, 20223

Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised prospectively.

Judgements

Information about judgements made in applying accounting policies that have the most significant
effects on the amounts recognised in the financial statements is included in the following notes:

¢ Note no 23: leases: whether an arrangement contains a lease.

* Note no 27: classification of financial assets: assessment of business model within which the
assets are held and assessment of whether the contractual terms of the financial asset are
solely payments of principal and interest on the principal amount outstanding.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting
in a material adjustment in the year ending March 31, 2023 is included in the following notes:

* Note no 30: recognition of deferred tax assets: availability of future taxable profit against which
tax losses carried forward can be used.

¢ Note no 22: recognition and measurement of provisions and contingencies: key assumptions
about the likelihood and magnitude of outflow of resources.

¢ Note no 27: Fair value measurement of financial instruments and impairment of financial assets.

Measurement of fair value

A number of accounting policies and disclosures require measurement of fair value for both financial
and non-financial assets and liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
ordinary transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either —

* In the principal market for the asset or liability, or
* In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible to/ by the Company.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that

is significant to the fair value measurement as a whole. :
who\




21

(i)
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Notes to the Financial Statements for the year March 31, 20223

Level 1 — Quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

Recent accounting pronouncements issued but not made effective

Recent accounting pronouncements Ministry of Corporate Affairs ("MCA") notifies new standards or
amendments to the existing standards under Companies (Indian Accounting Standards) Rules as
issued from time to time.

On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules,
2023, as below:

Ind AS 1 - Presentation of Financial Statements

This amendment requires the entities to disclose their material accounting policies rather than their
significant accounting policies. The effective date for adoption of this amendment is annual periods
beginning on or after April 1, 2023. The Company has evaluated the amendment and the impact of
the amendment is insignificant in the financial statements.

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors

This amendment has introduced a definition of ‘accounting estimates’ and included amendments to
Ind AS 8 to help entities distinguish changes in accounting policies from changes in accounting
estimates. The effective date for adoption of this amendment is annual periods beginning on or after
April 1, 2023. The Company has evaluated the amendment and there is no impact on its financial
statements.

Ind AS 12 - Income Taxes

This amendment has narrowed the scope of the initial recognition exemption so that it does not apply
to transactions that give rise to equal and offsetting temporary differences. The effective date for
adoption of this amendment is annual periods beginning on or after April 1, 2023. The Company has
evaluated the amendment and there is no impact on its financial statement.

Summary of significant accounting policies

Other Income

Interest income

Interest income on time deposits and inter-corporate loans is recognised using the effective interest
method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or

receipts through the expected life of the financial instrument to the gross carrying amount ofthe
financial asset.
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Other income

In respect of other heads of income, the Company follows the practice of recognising income on
accrual basis,

(ii)  Property, plant and equipment

Recognition and measurement

ltems of property, plant and equipment are measured at cost, net of recoverable taxes (wherever
applicable), which includes capitalised borrowing costs less accumulated depreciation and
accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes, if any, after deducting trade discounts and rebates, any
directly attributable cost of bringing the item to its working condition for its intended use and
estimated costs of dismantling and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the
statement of profit and loss.

Subseqguent expenditure

Subsequent expenditures are included in the asset's carrying amount or recognised as a separate
asset, as appropriate, only if it is probable that future economic benefits associated with the
expenditure will flow to the Company and the cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate asset is derecognised when replaced.

All other repairs and maintenance are charged to the statement of profit and loss during the reporting
year in which they are incurred.

Depreciation methods, estimated useful lives and residual values

Depreciation is calculated on cost of items of property, plant and equipment less their estimated
residual value over their useful life using written down value method and is recognised in the
statement of profit and loss.

The estimated useful lives of items of property, plant and equipment for the current and comparative
periods are as under and the same are equal to lives specified as per schedule || of the Act.

Particulars Useful lives (in years)
Tangible assets:

Building 60

Furniture and fixtures 8-10

Plant & Machinery 15

Office equipment 5 &
W
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Vehicle 8-10
Computer equipment
Computer servers and networks 6

Based on technical evaluation and consequent advice, the management believes that its estimates
of useful lives as given above best represent the period over which management expects to use
these assets. Depreciation on addition to property, plant and equipment is provided on pro-rata
basis from the date the assets are ready for intended use. Depreciation on sale/discard from
property, plant and equipment is provided for up to the date of sale, deduction or discard of property,
plant and equipment as the case may be.

Depreciation method, useful lives and residual values are reviewed at each financial year-end, and
changes, if any, are accounted for prospectively.

(iii)  Other intangible assets

Other intangible assets

An intangible asset is recognised when it is probable that the future economic benefits attributable
to the asset will flow to the company and where its cost can be reliably measured.

Intangible assets are initially measured at cost. Such intangible assets are subsequently measured
at cost less accumulated amortisation and any accumulated impairment losses. Cost comprises the
purchase price and any cost attributable to bringing the assets to its working condition for its
intended use.

Amortisation
Amortisation is calculated to write off the cost of intangible assets over their estimated useful lives
using the written down value method and is included in depreciation and amortisation expense in

the statement of profit and loss.

The useful lives of intangible assets are as follows:

Intangible assets: Useful lives (in years)
Software 5

Amortisation method, useful lives and residual values are reviewed at each financial year-end, and
changes, if any, are accounted for prospectively.

Losses arising from the retirement of, and gain or losses arising from disposal of an intangible asset
are determined as the difference between the net disposal proceeds and the carrying amount of
asset and recognised as income or expense in the statement of profit and loss.

(iv)  Impairment of non-financial assets
The Company’s non-financial assets, other than inventories and deferred tax assets are reviewed

at each reporting date to determine whether there is any indication of impairment. If any such
indication exists, then the asset's or CGU's recoverable amount is estimated.

-
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IKIO Solutions Private Limited
Notes to the Financial Statements for the year March 31, 20223

For impairment testing, assets that do not generate independent cash inflows are grouped together
into cash-generating units (CGUs). Each CGU represents the smallest group of assets that
generates cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its
fair value less costs to sell. Value in use is based on the estimated future cash flows, discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the CGU (or the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the statement of profit and loss.
Impairment loss recognised in respect of a CGU is allocated first to reduce the carrying amount of
any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets of
the CGU (or group of CGUs) on a pro rata basis.

After impairment, depreciation/amortisation is provided on the revised carrying amount of the asset
over its remaining useful life.

(v) Borrowing costs

Borrowing costs are interest and other costs incurred in connection with the borrowing of funds.
Borrowing costs directly attributable to acquisition or construction of an asset which necessarily take
a substantial period of time to get ready for their intended use are capitalised as part of the cost of
that asset. Other borrowing costs are recognised as an expense in the period in which they are
incurred.

(vi)  Financial instruments
i. Recognition and initial measurement
Trade receivables are initially recognised when they are originated. All other financial assets and
financial liabilities are initially recognised when the Company becomes a party to the contractual
provisions of the instrument.
A financial asset or financial liability is initially measured at fair value plus transaction costs that
are directly attributable to its acquisition or issue, except for an item recognised at fair value through

profit and loss. Transaction cost of financial assets carried at fair value through profit and loss is
expensed in the statement of profit and loss.

ii. Classification and subsequent measurement \&
Financial assets \\g y\ /

On initial recognition, a financial asset is classified as measured at

e amortised cost;
* Fair value through other comprehensive income (FVTOCI), or
» Fair value through profit and loss (FVTPL)
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The classification depends on the entity’s business model for managing the financial assets and
the contractual terms of the cash flows.

Financial assets are not reclassified subsequent to their initial recognition, except if and in the
period the Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is
not designated as FVTPL:

e the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

A debt investment is measured at FVTOCI if it meets both of the following conditions and is not
designated as FVTPL:

e the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets: and

* the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may
irrevocably elect to present subsequent changes in the investment's fair value in OCI (designated
as FVTOCI — equity investment). This election is made on an investment-by-investment basis.

All financial assets not classified to be measured at amortised cost or FVTOCI as described above
are measured at FVTPL. This includes all derivative financial assets. On initial recognition, the
Company may irrevocably designate a financial asset that

otherwise meets the requirements to be measured at amortised cost or at FVTOC! or at EVTPL if
doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets: Business model assessment

The Company assesses the objective of the business model in which a financial asset is held at a
portfolio level because this best reflects the way the business is managed, and information is
provided to management. The information considered includes:

» the stated policies and objectives for the portfolio and the operation of those policies in practice.
These include whether management’s strategy focuses on earning contractual interest income,
maintaining a particular interest rate profile, matching the duration of the financial assets to the
duration of any related liabilities or expected cash outflows or realising cash flows through the
sale of the assets;

* how the performance of the portfolio is evaluated and reported to the Company’s management;

e the risks that affect the performance of the business model (and the financial assets held within
that business model) and how those risks are managed:;
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fair value of the assets managed or the contractual cash flows collected; and

» the frequency, volume and timing of sales of financial assets in prior periods, the reasons for
such sales and expectations about future sales activity.
Transfers of financial assets to third parties in transactions that do not qualify for derecognition

are not considered sales for this purpose, consistent with the Company’s continuing recognition
of the assets

Financial assets that are held for trading or are managed and whose performance is evaluated on
a fair value basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and
interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on
initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit
risk associated with the principal amount outstanding during a particular period of time and for other
basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company considers the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of contractual

cash flows such that it would not meet this condition. In making this assessment, the Company
considers:

» contingent events that would change the amount or timing of cash flows;

» terms that may adjust the contractual coupon rate, including variable interest rate features;
prepayment and extension features; and

= terms that limit the Company’s claim to cash flows from specified assets (e.g. non- recourse
features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the
prepayment amount substantially represents unpaid amounts of principal and interest on the
principal amount outstanding, which may include reasonable additional compensation for early
termination of the contract. Additionally, for a financial asset acquired at a significant discount or
premium to its contractual paramount, a feature that permits or requires prepayment at an amount
that substantially represents the contractual par amount plus accrued (but unpaid) contractual
interest (which may also include reasonable additional compensation for early termination) is
treated as consistent with this criterion if the fair value of the prepayment feature is insignificant at
initial recognition.

Financial assets: Subsequent measurement and gains and losses

Financial assets at amortised cost: These assets are subsequently measured at amortised cost
using the effective interest method. The amortised cost is reduced by impairment losses, if any.
Interest income and impairment are recognised in the statement of profit and loss. Any gain or loss

on derecognition is recognised in statement of profit and loss.

Financial assets at FVTPL: These assets are subsequently measured at fair value. Net gains and

losses, including any interest income, are recognised in the statement of profit and loss. %
T o \
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Debts investments at FVTOCI: These assets are subsequently measured at fair value. Interest
income under the effective interest method, foreign exchange gains and losses and impairment
are recognised in profit or loss. Other net gains and losses are recognised in OCI. On
Derecognition, gains and losses accumulated in OCI are reclassified to profit or loss.

Equity investments at FVTOCI: These assets are subsequently measured at fair value. Dividends
are recognised as income in profit or loss unless the dividend clearly represents a recovery of part
of the cost of the investment. Other net gains and losses are recognised in OCI and are not
reclassified to profit or loss.

Financial liabilities: classification, subsequent measurement & gain and loss

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held for trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains
and losses, including any interest expense, are recognised in the statement of profit and loss. Other
financial liabilities are subsequently measured at amortised cost using the effective interest
method. Interest expense and foreign exchange gains and losses are recognised in the statement

of profit and loss. Any gain or loss on derecognition is also recognised in the statement of profit
and loss.

iii. Offsetting

Financial assets and monetary liabilities are offset and the net amount presented in the balance
sheet when, and only when, the Company currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realise the assets and settle the
liabilities simultaneously.

iv. Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset
are transferred or in which the Company neither transfers nor retains substantially all of the risks
and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet
but retains either all or substantially all of the risks and rewards of the transferred assets. the
transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or

cancelled or expired.
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The Company also derecognises a financial liability when its terms are modified and the cash flows
under the modified terms are substantially different. In this case, a new financial liability based on
the modified terms is recognised at fair value. The difference between the carrying amount of the
financial liability extinguished and the new financial liability with modified terms is recognised in the
statement of profit and loss.

v. Impairment of financial instruments:
The Company recognises loss allowances for expected credit losses on:-

- Financial assets measured at amortised cost; and
- Financial assets measured at FVTOCI- debt investments

At each reporting date, the Company assesses whether financial assets carried at amortised cost
and debt securities at FVTOCI are credit impaired. A financial asset is ‘credit-impaired’ when one
or more events that have a detrimental impact on the estimated future cash flows of the financial
asset have occurred. Evidence that a financial asset is credit- impaired includes the following
observable data:

» significant financial difficulty of the borrower or issuer;
* a breach of contract such as a default or being past due for agreed credit period;

» the restructuring of a loan or advance by the Company on terms that the Company would
not consider otherwise,

* itis probable that the borrower will enter bankruptcy or another financial reorganisation; or
* the disappearance of an active market for a security because of financial difficulties.

Expected credit loss:

Loss allowances for trade receivables are always measured at an amount equal to lifetime
expected credit losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default
events over the expected life of a financial instrument,

12-month expected credit losses are the portion of expected credit losses that result from default
events that are possible within 12 months after the reporting date (or a shorter period if the
expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the
maximum contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort. This includes
both quantitative and qualitative information and analysis, based on the Company's historical
experience and informed credit assessment and including forward looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is

more than agreed credit period.
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The Company considers a financial asset to be in default when:

 the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by
the Company to actions such as realising security (if any is held); or

» the financial asset is past due and not recovered within agreed credit period.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are
measured as the present value of all cash shortfalls (i.e. the difference between the cash flows due
to the Company in accordance with the contract and the cash flows that the Company expects to
receive).

Loss allowances for financial assets measured at amortised cost are deducted from the gross
carrying amount of the assets disclosed in the Balance Sheet.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This is generally the case when the Company
determines that the debtor does not have assets or sources of income that could generate sufficient
cash flows to repay the amounts subject to the write-off. However, financial assets that are written
off could still be subject to enforcement activities in order to comply with the Company's procedures
for recovery of amounts due.

Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is
based on the weighted average.

The Cost comprises all costs of purchases and other costs incurred in bringing the inventory to their
present location and condition. Net realisable value is the estimated selling price in the ordinary
course of business less estimated costs necessary to make the sale. The comparison of cost and
net realisable value is made on an item-by-item basis.

Employee Benefits

Short term employee benefits:

Short term employee benefit obligations are measured on an undiscounted basis and are expenses
off as the related services are provided. Benefits such as salaries, wages, and bonus etc. are
recognised in the statement of profit and loss in the year in which the employee renders the related
service. The liabilities are presented as current employee benefit obligation in the balance sheet.

Long term employee benefits

Defined contribution plan: Provident fund
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All employees of the Company are entitled to receive benefits under the Provident Fund, which is a
defined contribution plan. Both the employee and the employer make monthly contributions to the
plan at a predetermined rate as per the provisions of The Employees Provident Fund and
Miscellaneous Provisions Act, 1952. These contributions are made to the fund administered and
managed by the Government of India. The Company has no further obligations under the plan
beyond its monthly contributions. Obligation for contribution to defined contribution plan are
recognised as an employee benefit expense in statement of profit and loss in the period during
which the related services are rendered by the employees.

Defined Benefit Plan: Gratuity
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.

The Company provides for retirement benefits in the form of Gratuity, which provides for lump sum
payments to vested employees on retirement, death while in service or on termination of
employment in an amount equivalent to 15 days basic salary for each completed year of service.
Vesting occurs upon completion of five years of service. Benefits payable to eligible employees of
the company with respect to gratuity is accounted for on the basis of an actuarial valuation as at the
balance sheet date.

The present value of such obligation is determined by the projected unit credit method and adjusted
for past service cost as at the balance sheet date. The resultant actuarial gain or loss on change in
present value of the defined benefit obligation is recognised as an income or expense in the other
comprehensive income. The Company’s obligation in respect of defined benefit plans is calculated
by estimating the amount of future benefit that employees have earned in the current and prior
periods, discounting that amount.

The Company'’s determines the net interest expense (income) on the net defined benefit liability for
the period by applying the discount rate used to measure the defined benefit obligation at the
beginning of the annual period to the then-net defined benefit liability, taking into account any
changes in the net defined benefit liability during the period as a result of contributions and benefit
payments. Actuarial gain and losses are recognised in the Other Comprehensive Income.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service (‘past service cost' or ‘past service gain’) or the gain or loss on curtailment
is recognised in the statement of profit and loss. The Company recognises gains and losses on the
settlement of a defined benefit plan when the settlement occurs.

Other long-term benefits: Compensated absences

Benefits under the Company's compensated absences scheme constitute other employee benefits.
The liability in respect of compensated absences is provided on the basis of an actuarial valuation
using the Projected Unit Credit Method. done by an independent actuary as at the balance sheet
date. Actuarial gain and losses are recognised immediately in the Statement of Profit and Loss.

(ix) Income tax ~
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Income tax comprises current and deferred tax. It is recognised in the statement of profit and loss
except to the extent that it relates to a business combination or to an item recognised directly in
equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. The amount
of current tax reflects the best estimate of the tax amount expected to be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax
laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to
set off the recognised amounts, and it is intended to realise the asset and settle the liability on a net
basis or simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the corresponding amounts used for
taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax
credits. Deferred tax is not recognised for:

- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is
not a business combination and that affects neither accounting nor taxable profit or loss at the time
of the transaction;

- taxable temporary differences arising on the initial recognition of goodwill,

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence
that future taxable profit may not be available. Therefore, in case of a history of recent losses, the
Company recognises a deferred tax asset only to the extent that it has sufficient taxable temporary
differences or there is convincing other evidence that sufficient taxable profit will be available against
which such deferred tax asset can be realised. Deferred tax assets — unrecognised or recognised,
are reviewed at each reporting date and are recognised/ reduced to the extent that it is probable/
no longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realized or the liability is settled, based on the laws that have been enacted or substantively enacted
by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner
in which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets
on a net basis or their tax assets and liabilities will be real. \
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(x)  Contingent Liability, Contingent Asset and Provisions

Contingent liability

Contingent liabilities are possible obligations that arise from past events and whose existence will only
be confirmed by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Company. Where it is not probable that an outflow of economic benefits will
be required, or the amount cannot be estimated reliably, the obligation is disclosed as a contingent
liability, unless the probability of outflow of economic benefits is remote.

Contingent assets

Contingent assets are possible assets that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the Company.

Provisions

The Company creates a provision when there is present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of
obligation.

If the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows (representing the best estimate of the expenditure required to settle the
present obligation at the balance sheet date) at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The unwinding of the
discount is recognised as finance cost.

(xi)  Cash and cash equivalents

Cash and cash equivalents include cash on hand, other short-term, highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts
are shown within borrowings in current financial liabilities in the balance sheet.

(xii)  Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the
period. The weighted average number of equity shares outstanding during the period are adjusted
for events such as bonus issue, share split or consolidation of shares.

For calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares. The dilutive potential equity shares are
deemed converted into equity shares as at the beginning of the period, unless they have been
issued at a later date.

(xiii) Segment reporting
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Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker.

In accordance with Ind AS 108 — Operating Segments, the operating segments used to present
segment information are identified on the basis of internal reports used by the Company's
Management to allocate resources to the segments and assess their performance.

Segment profit is used to measure performance as management believes that such information is
the most relevant in evaluating the results of certain segments relative to other entities that operate
within these industries. Inter-segment pricing is determined on an arm's length basis.

The operating segments have been identified on the basis of the nature of products/services.
Further:

1. Segment revenue includes sales and other income directly identifiable with / allocable to
the segment.

2. Expenses that are directly identifiable with / allocable to segments are considered for
determining the segment result. Expenses which relate to the Company as a whole and not
allocable to segments are included under unallowable expenditure.

3. Income which relates to the Company as a whole and not allocable to segments is included
in unallowable income.

4. Segment assets and liabilities include those directly identifiable with the respective
segments. Unallowable assets and liabilities represent the assets and liabilities that relate
to the Company as a whole and not allocable to any segment.

The Board of Director(s) are collectively the Company'’s ‘Chief Operating Decision Maker’ or ‘CODM’
within the meaning of Ind AS 108. Refer Note 25 for segment information.

(xiv) Leases
Company as a lessee

The Company’s lease asset classes primarily consist of leases for land and buildings. The Company
assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains,
a lease if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration. To assess whether a contract conveys the right to control the use of
an identified asset, the Company assesses whether:

’ the contract involves the use of an identified asset

. the Company has substantially all the economic benefits from use of the asset through the
period of the lease and

. the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognises a right-of-use (ROU) asset
and a corresponding lease liability for all lease arrangements in which it is a lessee, except for
leases with a term of 12 months or less (short-term leases) and low value leases. For these, ort-

_._'-."\ \ _‘_ B
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term and low-value leases, the Company recognises the lease payments as an operating expense
on a straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of
the lease term. ROU assets and lease liabilities includes these options when it is reasonably certain
that they will be exercised.

The ROU assets are initially recognised at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or prior to the commencement date of the lease
plus any initial direct costs less any lease incentives. They are subsequently measured at cost less
accumulated depreciation and impairment losses.

ROU assets are depreciated from the commencement date on a straight-line basis over the shorter
of the lease term and useful life of the underlying asset. ROU assets are evaluated for recoverability
whenever events or changes in circumstances indicate that their carrying amounts may not be
recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the
fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless
the asset does not generate cash flows that are largely independent of those from other assets. In
such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which
the asset belongs.

The lease liability is initially measured at amortised cost at the present value of the future lease
payments. The lease payments are discounted using the interest rate implicit in the lease or, if not
readily determinable, using the incremental borrowing rates in the country of domicile of these
leases. Lease liabilities are remeasured with a corresponding adjustment to the related ROU asset
if the Company changes its assessment of whether it will exercise an extension or a termination
option.

Lease liability and ROU assets have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

The Company as a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever
the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the
contract is classified as a finance lease. All other leases are classified as operating leases.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the
sublease separately. The sublease is classified as a finance or operating lease by reference to the
ROU asset arising from the head lease.

For operating leases, rental income is recognised on a straight-line basis over the term of the
relevant lease.
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3 Right-of-use assets

Reconciliation of carrying value

Amount
Gross carrying amount as at April 01, 2021
Opening Balance 294,72
Addition during the year -
Reversal due to closure of lease agreement (Refer footnote) -
Closing gross carrying amount March 31, 2022 294,72
Addition during the year -
Reversal due to closure of lease agreement (Refer foot ) s
Closing gross carrying t March 31, 2023 294,72
Accumulated amortisation & impairment
Opening balance 3.27
Amortisation for the year 3.27
Closing lated rtisation& impairment as at March 31, 2022 8.64
ry lated amortisation & Impal
Amortisation for the year 3.27
Reversal due to closure of lease agr {Refer ) -
Closing accumulated amortisation & impairment for the year ended March 31, 2023 8.81
Net carrying amount as at March 31,2023 284.91
Net carrying amount as at March 31, 2022 288.18
Note :
i) During the year 2022-23 and 2021-22, the company recognised right of use assets as per Ind AS 116 Leases (Refer note no 23)
4 Capital work-in-progress As at As at
—March 31,2023 March 31, 2022
Opening balance 93,69 4079
Addition during the year:
Praliminary Expenses 0.00 12.75
Building under construction 1268.34 34.98
Interest Expenses 23.96 517
Balance with government authorities 25.02 -
Balance at the end 268.01 93.69
= ———r=—
eing schedule for capital work-in-p for the period ended March 31, 2023
Particulars Less than 1 year 1-2 years 2-3 years More than 3 Total
years
Projects in progress 175.32 52.90 39.23 1.56 268.01
Projects temporarily susg = s = 5 P
Total 175.32 52.90 39.23 1.56 269.01
Ageing schedule for capital work-In-progress as at March 31, 2022
Particulars Less than 1 year 1-2 years 2-3 years More than :l Total
years
Projects in progress 52.90 39.23 1.58 - 93.68
[Projects temporarily suspended Z > . 5 =
|Total 52.90 39.23 1.56 - 93.68

There is no Capital wark in progress, whose compistion is overdus o has exceeded its cost compared to ts original pian. Accordingly no disclosures are required.

5 d tax a et
Deferred fax asssts (refer note no 30)

& Non current tax asset ‘I}ﬁl

Income tax (Net of pravision for tax)

7 Other non current assets

Balance with government authorities
Capital advances

8 Cash and cash equivalents

Balances with banks
-On eurrent accounts
Cash on hand

For explanation on the Company credit risk management process, (refer note 27)

As at As at

March 31, 2023 March 31, 2022
1.66 6,37

1.66 8.37

As at As at

March 31, 2023 March 31, 2022
0.13 0.03
0.13 0.03

As at As at

March 31, 2023 March 31, 2022
= 764
299 0.45
299 B8.08

As at As at

March 31, 2023 March 31, 2022
463 0.38
0.11 197
4.74 2,36
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As at As at
§ Bank balances other than cash and cash equlvalents March 31, 2023 March 31. 2022
Bank deposil maturity period more than 3 months but less than 12 menths 347 3.32
3.47 3.32
For explanation on the Gompany credit risk management process, (refer note 27)
As at As at
10 Other financial assets (current) March 31, 2023 _March 31, 20
Accrued |nterest on bank deposits 0.04 -
Security deposit 0.64 -
0.68 0.00
For explanation on the Company credit risk management process, (refer naote 27)
11 Equity share capital
a) The Company has only one class of share capital having a par value of Rs. 10 per share, referred to herein as equity shares.
As at As at
March 31, 2023 March 31, 2022
Number Amount Numb Amount
Authorised Shares
Equity shares of Rs. 10 each 100000 1.00 100000 1.00
100000 1.00 100000 1.00
Issued, subscribed and fully paid-up shares
Equity shares of Rs. 10 sach 50000 0.50 50000 0.50
50000 0.50 50000 0.50
b} Reconciliation of the shares ding at the beginning and at the end of the reporting period.
As at As at
March 31, 2023 March 31, 2022
Equity Shares Number Amount Numb Amount
Shares outstanding at the beginning of the period/year 50000 0.50 50000 0.50
Shares outstanding at the end of the year 50000 0.50 50000 0.50
c) Termsirights attached to equity share
Voting
Each holder of equity shares is entitled to one vote per share held.
Divi s

The Company declares and pays dividends in Indian rupees, The dividend proposed by the Board of Directors is subject to approval of the shareholders in
ensuing Annual general meeting except in the case where interim dividend is distributed. The Company has not distributed any dividend in the current period
and previous year.

Liguidation

In the event of liquidation of the Company, the holders of equity shares shall be entitled to receive all of the remaining assets of the Company after distribution
of all preferential amounts, if any. Such distribution amounts will be in praportion to the number of equity shares held by the shareholders.

d) The Company’s Holding Company Is "IKIO Lighting Limited" (Formerly IKIO Lighting Private Limited).
) Detail of shareholders holding more than 5% of equity share of the Company
As at As at
March 31, 2023 March 31, 2022
Holding in % of total equity Change during Holding In % of total equity
numbers shares the period numbers shares
Equity shares of INR 10 each fully paid up held by :-
Hardeep Singh - 0% (BO%) 40,000 B80%
Ishween Kaur - 0% (20%) 10,000 20%
IKIO Lighting Limited 50000 100% 100% - 0%
f No class of shares have been allotted as fully paid up pursuant to contract(s) without payment being received in cash, allotted as fully pald up by way of bonus shares
or bought back during the period of 5 years immediataly proceading the balance sheet date.
a) Details of shares held by promoters
Particulars Promoter Name No.of shares at Change during Mo, of shares at % of Total % change during
the beginning of the year the end of the Shares the year
the year year
For the perlod ended March 31 2023
Equity shares of Rs. 10 each fully paid Hardeep Singh 40000 (40,000} = 0 (BO%)
Equity shares of Rs. 10 sach fully paid  Ishween Kaur 10000 (10,000} - 0% (20%)
Equity’shares of Rs. 10each Iy 00 16 s hing Limked ; 50000 50000 100% 100%
Total 50000 - 50000 100%
As at As aMarch 31, 2022
Equlty shares of Rs. 10 each fully paid Hardeep Singh 40000 - 40000 80% 0%
Equity shares of Rs. 10 sach fully paid Ishween Kaur 10000 - 10000 20% 0%

Tatal 50000 - 50000 100%
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12

13

14

16

16

7

As at As at
Othir Uity March 31,2023 Mareh 31, 2022
Surplus In the statement of profit and loss
Opening balance (12.92) (4.36)
{+) Net profit for the year (16.81) (8.56)
Closing balance (A) (29.73) (12.82)
Equity Component
Opening 15.44 15.44
Add: Equity Component of Interest free loan from Promoter .
Closing balance (B) 15.44 16.44
Total other equity (A+B) (14.29) 2.52

Nature and purpose of other reserves
Other comprehensive income

The Company recognises change on account of remeasurement of the net defined benefit liability as part of other comprehensive income with separate disclosura, which

comprises of actuarial gains and losses.

Borrowings (Non current )

As at

As at

March 31, 2023 March 31, 2022

Secured
Term loan from banks/NBFC's (refer foot note i ) 144.85 130.32
Total non current borrowings 144.85 130,32
Unsecured
Loan from Directors (refer Foot note ii) £ 78.77

4 1677
Less: Current maturities of non-current borrowings (Refer note 15) 144.85 -

= 207.08

Footnotes:-
Secured loan
I. Term loan

The Group has availed long term loans from HDFC bank (Sanctioned Limit Rs 250,00 millions) which is secured against personal guarantee of directors, Corporate guarantea
of IKIQ Lighting Limited (a related party) and Royalux Lighting Private Limited (a related party). Further, there is a coliateral charge on the equitable mortgage on industrial
praperty of the Group.

Rate of interest on the loan is 8.05% per annum. The loan is repayable within 7 years including moratorium period of one year.

The long term loans from HDFC bank (Sanctioned Limit Rs 250.00 millions) which is secured against personal guarantes of directors, Corporate guarantee of IKIO Lighting
Limited (a related party) and Royalux Lighting Private Limited (a related party). The said loan has been prepaid during the period.

Il. Unsecured loan
Loan from directors
The company has taken unsecured interest free loan from related parties.

Lease liabilities (Non-current)
Lease liability

As at

As at

March 31, 2023 March 31, 2022
69.20

69.20
69.20 69.20
Borrowings {Current) As at As at

Unsecured Loan
Inter Corporate Loans

March 31, 2023 March 31, 2022

199.99 108.78
Loan from Directors (refer Foot note 1) 147.85 -
Loan from others 6.89 6.41
354.73 115.19
Current maturities of non-current berrowings 144.85 -
489,538 1156.18
i. Loan from Directors
The Company has taken unsecured interest free term loan from directors which is repayable on demand,
The Company has taken loan from others are carries fixed rate of interest 9% per annum.
As at As at
Other financial liabllities (Current) March 31, 2023 M 1, 2022
Interest accrued but not dus 215 0.00
Expenses payable 010 1.38
Other Payables 3.30 0.15
Capital creditors 4.16 5.63
8.71 7.18
Note:
i. The Company's exposure to currency and liquidity risks related to trade payables are disclosed in note 27
Other current liabilities Az at Aaat

Statutory dues payable

March 31, 2023 March 31, 2022
2.89 .37

2.89

0.37
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18 Other Income

Interest income on bank deposits

19 Finance costs

2

-

21

Interest on leass liabilities (Refer nota 23)
Other borrowing costs

Interest on TDS

Interest on delayed payment

Depreciation and rtisation expense

Amaortisation of ROU asset {refer note 3)

Other Expenses
Interest on TDS

Interest on water charges
Fees and subscription
Auditer's Remuneration
Miscellaneous expense

closure as per | S 33 on 'Ear s Per Share :

Basic and diluted earnings per share

-Basic (Rs.)

-Diluted (Rs.)

Nominal value per share

(a) Profit attributable to equity shareholders
Loss for the year

Loss attributable to equity sharsholders

(b) Weighted average number of shares used as the denominator
Weighted average ber of equity sh for basic and diluted EPS

At present, the company does not have any dilutive potential equity share,
(This space has been intentionally feft blank)

Year ended Year ended
March 31, 2023 March 31, 2022
0.21 0.15
_&&1 0.16
Year ended Year ended
March 31, 2023 March 31, 2022
6.58 B6.57
0.22 -
0.01 -
1.89 -
8.80 6.57
Year ended Year ended
March 31, 2023 March 31, 2022
3.27 327
3.27 3.27
0.00 5
0.00 #
0.08 .
0.10 -
0.04 =
0.22 -
As at As at

March 31, 2023 March 31, 2022

(336.15) (171.21)
(336.15) (171.21)
10.00 10.00
(16.81) (8.56)
(16.81) (8.58)
50000 50000
50000 50000
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22 Contingent Liabilities and Other Commitments
Contingent Liabilities

Particulars As at As at
March 31, 2023 March 31, 2022
Corporate Guarantee Given
49230 44 63

There are no commitments as on March 31, 2023 and March 31, 2022.
23 Leases

The Company is a lessee under operating lease of two premises. The Company has executed one short term operating leases for a period of 11 Months
renewable as per mutual agreement and The Company has alse executed another nen-cancellable operating leases for a year 90 years.

Disclosure In respact of such operating leases is as given below:
The movement in lease liabilities during the year ended is as follows:

As at As at
March 31, 2023 March 31, 2022
Opening Balance 69,20 69.19
Finance cost accrued during the year 6.58 6.58
Payment of lease liabilities (6.58) (6.57)
Closing Balance £9.20 69.20
The details of the contractual maturities of lease liabilities at year ended on undiscounted basis are as follows:
As at As at
March 31, 2023 March 31, 2022
Mot later than one year 0.00 0.00
Later than one year but not later than five years 0.01 0.01
Later than five years 69.19 69.19
69.20 69.20
The aggregate lease rental of Rs. 0.20 (March 2022 Rs. 0.20) million on such leases has been charged to the CWIP.
Right-of-use (ROU) assets
The changes in the camrying value of Right of Use (ROU) assets for the year/ ended are as follows |
As at As at
March 31, 2023 March 31, 2022
Opening Balance 288.18 29145
Depreciation of Right of Use assets 3.27 3.27
Closing Balance 284.91 288.18

The lease agreements do not have any restrictive onerous clauses, other than that those normally prevalent in similar agreements for use of assets, rent
escalation, and lease renewal.

24 Disclosurs relating to suppliers regi d under Micro, Small and Medium Enterprise Development Act, 2006:
Particulars As at As at

March 31, 2023 March 31, 2022
The principal amount and the interest due thereon remaining unpaid to any MSME supplier as at the end of -

each accounting yearfyear included in:
Principal amount due te micro and small enterprises

Interest due on above

The amount of interest paid by the buyer in terms of section 16 of the MSMED AGT 2008 along with the
amounts of the payment made to the supplier beyond the appointed day during each accounting year/year

The amounts of the payments made to micro and small suppliers beyond the appointed day during each -
accounting year/year.

The amount of interest due and payable for the year of delay in making payment (which have been paid but -

beyond the appointment day during the year/year) but without adding the Interest specified under the
ED

MSMED Act, 2008,

The amount of interest accrued and remaining unpaid at the end of each accounting year, &
The amount of further interest remaining due and payable even in the succeeding years, until such date -
when the interest dues as above are actually paid to the small enterprise for the purpose of disall

wce

25 Segment reporting
A. Basis for Segmentation
An operating segment is a companent that engages in business aclivities from which it may eam revenues and incur expenses, including revenues and
expenses that relate to transactions with any of the other components, and for which discrete financial information is avallable.

The board of directors have been identified as the Chief Operating Decision Maker ('CODM'), since they are responsible for all major decision w.r.t, the

preparation and execution of business plan, preparation of b dget, planning, expansion, aliance, joint venture, merger and acquisition, and expansion of
any facility.

The Company yet to start its aperation, hence no specific segment disclosures have been made.

Entity wide disclosures
B. Information about reportable segments

The Company deals in one business segment namely "Manufacturing of LED Lighting" therefore, product wise revenue disclosures are not applicable to
the Company.
i) Info ion about geographical areas

Company operates primarily under a single geographic location i.e. India and accordingly, there are no separate reportable geographical segments.

=
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26 Related Party Disclosure

In accordance with the requirements of Ind AS 24 on Related Party Disclosures, the names of the related parlies where control exists and/or with whom
transactions have taken place during the year and description of relationships, as identified and certified by the management are:

a) List of related parties

(l) Related parties where control exists:
Relationship Name of related party
Holding Company IKIO Lighting Limited (Since September 12, 2022)

Enterprises in which key management personnel and their relatives are  Raina Metal Tech Private Limited
able to exercise significant influence* Royalux Lighting Private Limited (Till September 11, 2022)
v IKIO Solutions Private Limited (Till September 11, 2022)
IKIO Lighting Limited (Till September 11, 2022)
Royalux Exports Private Limited (Till September 11, 2022)
Fine Technologies (India) Private Limited
IKIO Lighting Limited {Since September 12, 2022)

Key Managerial Personnel Mr Hardeep Singh
Mrs. Ishween Kaur
Mr, Sanjeet Singh

Relative of Key Managerial Personnel Mrs Surmeet Kaur

* With whom significant transactions have been taken place during the current and/or previous year

b} Details of related party transactions are as below:
Particulars As at As at
March 31, 2023 March 31, 2022

A) Transaction during the year
Sales
Rayalux Lighting Private Limited - 0.09
Rent
Raina MetalTech Private Limited 0.20 -
Repay t of Loan/imprest
Hardeep Singh-Loan 62.49 7.51
IKIO Lighting Limited 152.00 -
Receipt of Loan/imprest
Hardeep Singh-Loan 196.13 25.40
IKIO Lighting Limited 258.50 -
Finance costs
IKIO Lighting Limited 1.56 -

(B) Balance outstanding with or from related parties as:-
Borrowings
Mr, Hardeep Singh 132.25 76.77
Mrs. Ishween Kaur 10.60 -
Mr. Sanjeet Singh 5.00 -
Loan payable
IKIO Lighting Limited 106,50 -
Interest payable
IKIO Lighting Limited 1.40 "
Corporate/Personal Guarantee taken from
IKIO Lighting Limited 144.85 149,22
Mr Hardeep Singh 144.85 -
Mrs. Ishween Kaur 144.85 -
Mr. Sanjeet Singh 144,85 -
Raina Metaltech Private Limited 18.90 18.90
Inko Technologies 18.90 18.80
Royalux Exports Private Limited 18.90 18.90
Fine Technologies (India) Private Limited 18.90 18.90
Royalux Lighting Private Limited - 130.32
Corporate Guarantee/Security given to
IKIO Lighting Limited 150.00 44 63
Royalux Lighting Private Limited 147.06 =
Royalux Exports Private Limited 163.59 -
Fine Technologies (India) Private Limited 31.66 -

Terms and conditions of transactions with the related parties

iy The terms and conditions of the transactions with key management personnel were no more favourable than those available, or which might
reasonably be expected to be available, on similar transactions to non-key management personnel related entities on an arm's length basis.

iy All outstanding balances with these related parties are priced on an arm'’s length basis and are to be settled in cash. None of the balances-arg—
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27 Fair value and f [
a) Fi ial i - by category and fair values hierarchy
The following table shows the carrying amounts and fair valus of financial assets and financial liabilities, including their leval in the fair value hisrarchy.
i) As at March 31, 2023

Carrying Value Fair value measurement usi

Frarichjsrs FVTPL FVOC!  |Amortised Cost Total Level 1 Level 2 Level 3
i_lenancial assets

|Current

Trade receivables - -

Cash and cash equivalents - - 474 474 - - -
Bank balances other than cash and cash - - 3.47 3.47 - - -
equivalents

Other financial assets - - 0.68 0.68 - - -
Total B.89 B.89

Financial liabilities

Non-current

Borrowings - - - - - - -
Lease liabilities - - 68.20 69.20 - - -
Current

Borrowings - - 498,58 499.58 - - -
Leasa liabilities - - - - - - -
Trada payables - - - - - - -
Other financial liabilities - - 8.71 271 - - -
Total 578.49 578.49

ii} As at March 31, 2022
Camrying Value Fair value ement using

G FVTPL FVOCI  |Amortised Cost|  Total Level 1 Leval 2 Level 3
|Financial assets

Current

Trade racsivables - -

Cash and cash equivalents - - 235 235 - - -
Bank balances other than cash and cash - - 3.32 3.32 = - =
|equivalents

Other financial assets - -

Total 5.67 5.67

Financial liabilities

Nen-current

Borrowings - - 207.09 207,09 - - -
Lease iiabilities - - 69.20 89.20 - - -
Current

Bomowings - - 115.18 115.18 - - -
Lease liabilities - % = 2
Trade payables - # = 5
Cther financlal liabilities - - 7.16 7.16 = -
Total 398.64 398.64

Level 1: Itincludes financial instruments measured using quoted prices.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of observable
market data and rely as liffle as possible on enlity specific estimates. If all significant inputs required to fair value an instrument are cbservable, the instrument is included in
level 2.

Leval 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. The fair value of financlal assets and liabilitias

included in Level 3 is determined in accordance with generally accepted pricing models based on discounted cash flow analysis using prices from observable current
market transactions and dealer quotes of similar instruments,

The Company's borrowings have been contracted at floating rates of interest. Accordingly, the carmying value of such borrowings (including interest accrued but not dua)
which approximates fair value.

The carmrying of trade ivables, trade payables, cash and cash equivalents and other financial assets and liabilities, approximates the fair values, due to their
short-term nature. Fair value of nen-current financial assets which Includes bank depasits (due for maturity after twelve months from the reporting date) and security
deposits Is similar to the carrying value as there is no significant differences between carrying value and fair value.

The fair value for security deposits were calculated based on discounted cash flows using a current lending rate. They are dlassified as level 3 fair values in the fair valus
hierarchy due to the Inclusion of unebservable inputs including counterparty cradit risk.

Valuation processes
The Management performs the valuations of financial assets and liabilities required for financial reperting purposes on a yearic basis, including level 3 fair valuss.

b} Financial risk management
The C has to the foll g risks arising from financial instruments:

= Credit risk
= Liquidity risk
= Interest rate risk

Risk management framework

The Company's Board of Directors has overall responsibility for the i it and ight of the Company's risk g fi The Board of Dirsctors have
authorised senior to blish the p and ensure control over risks through the machanism of properly defined framework In line with the businesses of the
company.

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risks limits and controls, to monitor risks
and adherence to limits. Risk management policies are reviewed regularty to reflect changes in market conditions and the Company's activities,
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The Company has policies covering specific areas, such as interest rate risk, foreign currency risk, other price risk, credit risk, liquidity risk, and the use of derivative and non-

its. Compl with policies and exp ® limits is reyi d on a continuous basis.
() Credit risk
The maximum exposure to credit risks is represented by the total carrying amount of these financial assets in the balance shest —
As As at

Particulars March 31, 2023 March 31, 2022
Cash and cash equivalents 4.74 235
Bank balances other than cash and cash equivalents 3.47 3.3z
Cther Financial assets 068 -
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principall

from the Company’s receivables from cust .

The Company's credit risk is primarily to the amount due from customer and investments. The Company maintains a defined credit policy and monitors the exposures ta

these credit risks on an ongoing basis. Credit risk on cash and cash equivalents is limited as tha C. ¥ 0 ly invests in d its with scheduled commercial banks
with high credit ratings assigned by domestic credit rating agencies

The maximum exposure to the credit risk at the reporting date is primarily from trade ivables. Trade ivables are ur d and are darived from revenue eamed
from customers primarily located in India, The Company does monitor the envi in which it operates. The Company manages its Credit risk through cradit

approvals, establishing credit limits and continuously monitoring credit worthiness of customers to which the Company grants credit terms in the normal course of business.

On adoption of Ind AS 108, the Company uses expected credit loss model to assess the Impairment loss or gain. The Company establishes an allowance for impairment
that represents its expected credit losses in respect of trade ivable. The It uses a simplified approach (i.e. based on lifeima ECL) for the purpose of
impairment loss allowance, the company estimates amounts based on the business environmant in which the Company operates, and management considers that the trade
receivables are in default (credit impaired) when counterparty fails to make payments for receivabla more than 150 days past due. However the Company based upon
historical experience determine an impairment allowance for loss on receivables.

Jal risk N g

{it} Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the cbligations associated with its financial liabilities that are settled by dslivering cash or another
financlal assat. The Company's approach to ging liquidity is to ensure, as far as possible, that it will have sufficient liquidity to mest its liabilities when they are fallen due,
under both normal and stressed conditions, without ineurring unacceptable losses or risking damage to the Company’s reputation.

The Company belleves that its liquidity position, including total cash (including bank deposits under lien and excluding interest accrued but not due) of as at March 31,2023 Rs.
8.21 Millions ( March 31, 2022: Rs. 5,67 Million) and the anficipated future internally generated funds from operations will enable it to mest jts future known obligations in the
ordinary course of business.

Prudent liquidity risk manag t impiies ing sufficient cash and marketable securities and the availability of funding through an adequate amount of credit facilities to
meet obligations when due, The Company's policy is to regularly monitor its liquidity requirements to ansure that it maintains sufficient reserves of cash and funding from group
companies to meet its liquidity requirements In the short and long term,

The Company's liquidity management | as i by includes the following:
- Day to day funding, managed by monitoring future cash flows fo ensure that requirements can be mat.
- Maintaining rolling forecasts of the Company's liquidity position on the basis of expected cash flows,

Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and includes interest accrusd but not
due on borrowings.

Carrying Contractual cash flows
As at March 31, 2023 Amount Less than one | Between one | More than five Total
Year year to five years
Nen Current S
Nen current borrowings - - - - -
Lease liabilities 69.20 - 0.01 69.18 69.20
Current -
Borrowings 488,58 498,58 - - 499,58
Lease fiabilities - = - - -
Trade payables = - = - -
Other financial liabilities 9.71 971 - - 8.71
Total 578.49 509.29 0.01 69.19 578.49
Contractual cash flows
Carrying Between one
As at M. 1, 2022
s arch 3 Ainsunt Less‘::::i one year ta five Mare than five Total
voars years
Non Current
Nen current barrowings 207.09 - 207.09 - 207,08
Lease liabilities 69.20 - 0.01 89.18 89.20
Current
Borrowings 115.19 115.19 - - 115.19
Lease liabilities - - . - o
Trade payables - - - . .
Cther financial liabilities 7.16 7.18 - - 7.18
et
Total 398.64 122.35 207.10 £9.19 388,64
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b. Fi ial risk
iii. Market Risk

Market risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of risk: interest rate
risk, currency risk and other price risk, the Company mainly has exposure to two type of market risk namely: currency risk and interest rate risk, The objective of market risk
management s to manage and control market risk exposures within acceptable parameters, while optimising the retumn,

Currency risk
Currancy risk is the risk that the future cash flows of a ial inst

1t will fl

of changes in foreign exchange rates. The Company Is exposad to the affects of

fluctuation in the prevailing foreign currency exchange rates an its financial position and cash flows to the extent of eamings and expanses in foreign currencies. Exposure arises

primarily due to exchange rate fluctuaions betwsen the functional currency and other currencies from the Company's operating,

enters into forward currency contracts to neutralise any foreign currency fluctuation risk.
Interest rate risk

Intarest rate risk is the risk that the future cash fiows of a financial i 1t will fl b
arises from long-term borrowings with variable rates, which expose the Company to cash flow interest rate risk.
Exposure to interest rate risk

investing and financing activities. The Company

of changes in market interest rates. The Company's main interest rate risk

The Company’s interest rate risk arises majorly from the term loans from banks carrying floating rate of interest. These obligations exposes the Company to cash flow interest
rate risk. The exposure of the Company's borrowing to interest rate changes as reported to the management at the end of the reporting year are as follows:

Variable-rate instruments

As at As at
Marc 023 1, 202
Borrowings 144.85 130.32
Total 144.85 130,32

Cash flow sensitivity analysis for variable-rate instruments

A reasonably possible change of 50 basis points (bps) in interest rates at the reporting date would have increased (decreased) equity and profit or loss by the amounts shown

below. This analysis assumas that all ether variables, in particular foreign curre exchange rates, ramain constant.
!Particlnrs I_m"_‘_—__“_

Profit or Loss uity, net of tax
50 bps increase | 50 bps decrease | 50 bps increase | 50 bps decrease
Interest on term loans from banks
For the year ended March 31, 2023 (0.72) 072 (0.01) oo
For the year ended March 31 2022 (0.65, 0.65 (0.00) 0.00
28 Capital Management
For the purpose of the Company's capital g ; capital includes issued equity share capital and all other equity reserves attributable to the equity holders of the Company.

Management assesses the Company's capital reguirements |n order to malmain an efficient averall financing structure. The Company manages the capital structure and makas

adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying assats,

To maintain or adjust the capital structura, the Cempany may return capital to shareholders, raise new debt or [ssue new shares,

The Company monitors capital on the basis of the debt to capital ratio, which is calculated as interest-bearing debts divided by tota! capital (equity atiributable to owners of the parent
i d .

As at

Less : Cash and cash equivalent

Adjusted net debt (A)
Total equity (B

Adjusted net debt to adjusted equity ratio (A/B

29 Ratio Analysis Disclosure

Year ended March,| Year ended March, %% Change
Rato Fonnula 1, 2023 31, 2022 ?

Current Ratio Current Assets 52%
Current Liabllities 0.02 0.05

Debt Equity Ratio  Total Debt -134%
Total Shareholders Equi (36.23) 106.72

Dabt Service Coverage Ratio Earnings available for debt services -103%
Debt services™ {0.00) 0.00

Return on Equity Ratio Net Profit after Taxes 143%
Average Equity Shareholder's Funds® 1.22 {2.83

Inventory Turmover Ratio Cost of Goods Sold 0%
Average [nvanto = =

Trade Receivable Turnover Rato Credit Sales 0%
Average Account Receivables - =

Trade Payable Turnover Ratio Credit Purchases 0%
A 8 Account Payables - -

Net Capital Turnaver Ratio Sales 0%
Average Working Capital - -

Net Profit Ratio Net Profit 0%
Sales - -

Retum on Capital Employed (pre tax) |EBIT*100 0%
Capital Employed {0.01) {0.01)

*1 Finance Cost+Shart term debt{including current

of long term debt)+ Current Lease Liability

1. Current Ratio:- due to increase in borrowing In construction project

2. Debt Equity Ratio:- due to increase In borrowing in construction project

3, Debt Service Coverage Ratio:- due to Increase in boarrowing in construction project

4. Return on Equity Ratlo:- due to increase in borrowing In construction project

5. Return on Capital Employed (pre tax):- due to increase In borrowing In construction project
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30 Deferred Tax Asset (Net)
A. Amounts recognised in Profit or Loss

Year ended Year ended
Ulnentix'expatiss March 31, 2023 March 31, 2022
Current year - 0.04
Adjustment for prior years -
- 0.04
Deferred tax axpense
Change in recognised temporary differances 4.71 147)
4.71 1.17)
Total Tax Expense 4.71 1.13)
B A ¢ gnised in Other Comp I
Year endedVlarch 31, 2023 Year endedMarch 31, 2022
Before tax Tax (Expense)/ Net of tax Before tax Tax (Expense)f Net of tax
__Income ___Income
Remeasurements of defined benefit liability - - = = -
C. Reconciliation of effective tax rate Year ended Year endedMarch 31, 2022
Rate Amount Rate Amount
Profit before tax 25.17% (12.09) 25.17% (9.69)
Tax using the Company's domestic tax rate (A) (3.04) (2.44)
Tax effect of:
Non-deductible expenses n.82 (2.48)
Non-taxable income 1.86 -
Others 471 (117
Deferred Tax 0.56 235
Prior year errors/adjutsment - .
Total (B} 7.75 1.31
(A){B) 471 113
DM t in def d tax bal
As at As at
April 1, 2022 Recognised in PL Recognised in OC| March 31, 2023
Deferred Tax Assets
Praparty, plant and equipment and ROU assets (14.83) (0.83) - {15.786)
Legse liabilities 1741 0.01 - 17.42
Borrowings 3.89 (3.89) - (0.00)
6.37 (4.71) = 1.66
Net Deferred Tax Asset (a)+b)
As at As at
April 1, 2021 Recognised in PL Recognised in OCI March 31, 2022
Deferred Tax Assets
Froperty, plant and equipment and ROU assets (16.10) 117 - (14.93)
Lease liabilities 1741 - 17.41
Borrowings 3.89 3.88

5.20 117 - 6.37
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Detalls with respect to the B P i
No procsedings have been initiated or ponding against the entity under the Benami| Transactions (prohibition) Act, 1988 far the year ended March 31, 2023.

Undisclosed income

There is no such income which has not been disclosed in the books of accounts. No such income is surrenderad or disclosed as income during the year in the tax assessments
under Income Tax Act, 1961

No transaction during the year
No transaction during the year
No transaction during the year

Wilful Defaulter:
No bank or financial institution has declared the company as "Wilful defaulter”,

Relationship with Struck off Companies:

No transaction has been made with the company struck off under section 248 of The Companies Act, 2013 or section 580 of Companies Act, 1956 during the year ended March 31
2023 and 31 March 2022,

Registration of charges or satisfaction with Fbegls!rar ud' l;‘.ornpames,

All applicable cases where registration of charges or ion is required with Regi of Campanies have been done. No registration or satisfaction Is pending for the year
ended March 31, 2023 and 31 March 2022,

Compliance with number of layers of companies:

Where the company has complied with the number of layers prescribed under clause {87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules,
2017,

Loan or ad ted to the pr di and KMPs and the related parties:

No loan or advances in the nature of loans are granted to the promoters, directors, key managerial parsons and the related parties (as defined under Companies Act, 2013), either
severally or Jointly with any other person that are;

a) repayable on damand or

b} without specifying any terms or year of repayment

Previous year's figures have been regrouped / reclassified as per the current year's presentation for the purpose of comparability.

As per our raport of even date.

For BGJC & Associates LLP Far and on behalf of the Board of Directors of
Chartered Accountanis IKIO Solutigns Private Limited

Firm's Registration Number; DO3304N/NS00056

(604}

Pranav Jain

Hardeep Ishween Kaur
Partnar Director Director
Membership Number, 098308 DIN: 00118729 DIN: 06818223

Date: August 03, 2023
Place: Noida




